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The Institute for European Environmental Policy, Londen {trading as the Institute for European
Environmental Policy or IEEP} is a registered charity and not-for-profit company limited by
guarantee and, as such, is governed by its Memorandum of Association and Articles of
Association. Directors, who are also thecharitable Trustees, present their report together with
the audited financial statements for the year-ended 30 lune 2018, which have been prepared
in accordance with current statutory requirements; the Memorandum and Articles of
Assaciation and. Accounting and Reporting by Charities: Statement of Recommended Practice
applicable to charities preparing their financial statements in accordance with the Financial
Reporting Standard applicable inthe United Kingdom and Republic of ireland {FRS 102).

1 Objectsand Policies of the Charity

The Institute is a leading environmental sustainability think tank for the analysis and
development of environmental and related policies in Europe. The objects are to advanice the
education of the public in the protection of the environment in the continent of Europe and in
alt forms of national -and international policy refating thereto, and to carry out research and
fen'qui'ry into al! aspects of the environment and-environmental policy.

These objects are achieved by alt appropriate means, including research, the provision of
adviscry services and preparation of commissioned reports, the organisation of conferences
and training courses, and the publication of manuals and other books, reports, articles and.
newsletters, utilising both digital and paper media. IEEP has offices in London and Brussels. The.
Institute has associate colleagues and partnerships with similar instittitions across Europe.

2 Aims and Activities

The Institute-has continued with its 'princi_pai-aim__s;'-to contribute to the improved understanding,
stronger analysis and hetter policy decisions relating to the environment in Europe in 2017 — 18
including environmental implications in the UK post Brexit.

In addition, we identified a number of challénges and debates that were felt to be of particular
environmental significance in the year.

Qur strategic chjectives for 2017-18 were:

o To ensure better integration of the environment and sustainability 1nto Europe’s post
2020 agenda;

» To promote. improvements in key sectoral policies — including :agricuiture, the circular
economy, biodiversity, and climate change;

» Toencourage better alignment of Europe’s resources to sustainability objéctives;

s To contribute to better governance of the EU so as{o improve environmental outcomes.



3 Review of the Period

3.1 Achievements and performance in 2017/18

Thanks to the excellent work of our staff, we cantinued to strehgthen our reputation as a
trusted and independent adviser onenvironmental _sustai'nabili'ty"in 'Euro_pe-as.weil":as'._g"iq_b_aily,
carrying out research, informing debates, convening diverse stakeholders across Imemb:e:r
states, and building the capacity of decision-makers and influencers regarding key legislative
and evaluation processes.

Following the establishmentin-the previous reporting period: of a stand-alone, not-for-profit
legal entity in Belgium, [EEP Association Internationale Sans But Lucratif {{EEP-AISBL), we have
been working to finalise the terfms. of a partial transfer of resources and activity from IEEP
tondon to ensure that our-objects can be pursued effectively aftér the UK’'s departure frem
the European Union.

The Strategic Advisory Council, whose role is to advise IEEP regarding its programmatic focus,
was established with its first meeting being held on 28 June 2018,

Our financial health was strong in the'year and -we generated a net income of £248,448. The
surplus has allowed us to build our reserves. The Board has iderntified the need toincrease
reserves to provide working capital needed to fund our operations and t¢act asa buffer during
the uncertain times that may be associated with UK’s-plan to leave the European Union in
2018,

During this financial year, we worked on 90 research projects for a total value of: £3,042,000
on a large range of topical environmentalissues, working with a diverse set of clients, includihg
the European Commission, the European Parliament, civil society, local authorities, the private
sector and foundations. Our international work continues to expand beyond Europe’s borders,
with engagement with International Governmental Organisations such as the OECD, UNEP-and
the G20, and a major focus of the Think 2030 preparations on global ‘and Sustainable
Development Goal issues,

The detailed work on our goals is set out below:

3.2 Avyearin review: Key Achievements

[EEP contributed to key sustainability debates by producing timely and rélevant research, by
playing the role of a corivener, by building the capacity of key stakeholders, and by raising
awareness around key challenges. To contribute to this, we have also been working to
strengthen our intellectual leadership by strengthening our work on global issues and to
enhance our external profile — through Improved communications work on our research
projects; better engagement with key policymaking discussions:in Brussels and beyond, and
preparation of the Think2030 conference in October 2018,



IEEP’s four specific-goals for the year and their cutcomes were as follows:

GOAL 1: Better integration of the environment and sustainability into Europe’s post 2020 agenda

IsdentEW' blhow beslt to_ use th[e Main outputs: Better integration of the environment
f-us_?a‘”-a- ke dDzveso?ment 50_‘;5 - and sustainability into. Europe’s post. 2020.agenda
frimewor-f -aEn . ae _ate_s. a;‘?““ ;: €l Report on The future of Europe and the future of
'El:j::lrp?e’sp En:i;gfli'!ehotals ﬁ:ﬁ?ﬁ;ﬁ ’ climate action: Reflections and scenarios for the
o s SRR L EU27 (IEEP, E3G)
-;gt:i-ﬁ-_\a!ecco l;;];a::g:z _ ag:t;geﬂcresgz e Sustainable Developmient Goals (SDGs) briefing for
ST ToeTEs PEREEEE the European Parliament
: mic, social, envi tal and L i s . e
s;s:r?tr:: eh dés oi:_‘;}'?gun?enta : o |EEP-led study for the Pacific Community entitled
o o gW Sr'kin . WItE 1IE-3G IEEP Towards greener taxes and subsidies in Pacific
Wrbt'é.'féi in fiu..'e"ntiéif 4 er Isiand Countries and Territories
pre'sé'n't'e"d' T P 'Eh'é o [EEP contribution to the expert working group on
Edropean 'parli-ameh't Green _and Circular Economy in_the Outermost
focused on the links Regions ons e y
batween climats action | ® Tresentations by Celine Charveriat at the EESC on
and debates around the - The 2030 Agenda and Societal Change in Europe
future of 'E.ur{jp'e' S e Presentation by Celine Charveriat at the European
° iEEP. .'ISUpﬁorted the Business Summit on Mainstreaming sustainability;
Estonian presidency in its _ w_hat role for innovation?
rultizstakeholider

dialogue  on

SDG

implementation in Europe and participated in a number of debates arcund
SDGs; i'n_clu'din_g.,at thie EESG, the i'tal'i'an Festival for Sustaifnable Development,
and with'the private sector, :-inciuding the European Business Summit.

Contribute to identification’of opportunitiés to support sustainability through trade, as well
as to mitigate environmental challenges::[EEP made a strong contribution to the debate
through its report an the effectiveness of Sustainability Impact Assessments in addressing
impacts of trade liberafisation on biodiversity.

= Ensure Europe addresses its global environmental footprint and supports. sustainability

abroad:

o IEEP provided support. to various stakeholders, ircluding the Committee of

Regions, reg__ar‘ding-.'E_uropef:s role in achieving the objectives of UN’s Convention
on Biodjversity. ' '

[EEP*s.produced-a.briefing to EP ENVI Committee to support their attendance at
the. SDG high-level Political forum in July 2018 and started a new research

project for the European Commiission on Environmerital Diplomacy to G7/G20

IEEP made contributions to papers to be submitted to the Think 20 process on
agriculture and feod systems as well as Sustainability in agriculture and trade.

Together with UNIDO and the EIB, IEEP organised a meeting at the EESC to

explore how the EU could exportits circular economy model in a way that could



support the delivery of SDGs in third countries. IEEP also wrote a report on the
impact of the Circular Economy for EU’s outermost regions.
o IEEP completed its research on.envirohmental fiscal reform in the Pacific,

GOAL 2: Improvement in key sectoral policies.

To contribute to the development of an

appropriate set of new EU policies

addressing the climate and energy goals

of the EU as well as the sustainability of

its b:oenergy policies for the period post

2020 including in agricultural and land

use sectors.

- Research for the European
Commission-on MemberState
action to reduce net emissions.
from:land, land-use change and:
forestry (LULUCF) helped to
identify and promulgate
positive approaches.

- |EEP created a ground-breaking

European platform on net zero

agriculture, leading a  multi-
stakeholder dialogue including

farmis; the food industry, NGOs' |
and other key players in

exploring credible pathways for
Europe to achieve net zero
agriculture and presented initial

outcomes at a COP23 event,
coniributing to build bridges

between the agricultural and

climate change expert

communities.
- IEEP reacted to the publication
of the legislative proposals en

the CAP post 2020 in junie 2018

and was quoted in many
newspapers.

- |EEP coniributed to @ major
‘evaluation for the European
commission of the EU climate
adaptation strategy.

Main outputs: Improvement in key sectoral policies:

For the Furopean Parliament Committee for
agriculture on the CAP post 2020 communication:
‘Towards the CAP post 2020 Appraisal of the EC
Communication on ‘The Fufure of Food and
Farming’ of 29 November’

A study for DG ENVI on Climate-action in Land Use,
Land Use Change, and Forestry in the FU Member
States

The EU Stakeholder Platform on Agriculture net-

zerg 2050 fanded by the European Climate
‘Foundation {ECF}
Organising two_events:. at COP23 on net zero

emissions.in 2050 in the context of agriculture and
Member State :mplementatlon of  LULUCF
commitments

A report for WWF Germany on Measuring the
CAP’s environmental and climate performance

Final Conference _of- the PEGASUS pro‘[eci,
summarisingthe-results-of over 3 years of résearch.

on concreteé ways to- enhance the provision of
public goods and ecosystem services by agriculture

and forestry, and what this -means for policy and
-practice

The briefingon |SQAPER Exploring plastic pollution
in soil

A background paper for OECD on Policy
Approaches to _incentivise sustainable plastic

design

A research by IEEP for Zero Waste Europe and

Friends of the.Earth on Plastic Packaging and Food
Waste :

A report for DG ENVI on EU Pollinatér Initiative

informed by El) Member States initiatives:

successes and £aps




To contribute to a robust analysis of the implementation and environmental consequences of
the 2013 CAP reform and play an active role in developing future palicy options forthe CAP post
2020,

e |EEP wrote a timely report for WWF Germany following the CAP-legislative proposals,
proposing a new performance-based delivery system; whose findings were discussed
first with NGOs, then with Permanent representaticns of the mefviber States, German
Parliamentarians (Greens, Socialists, Conservatives} and then with the COMAGRI
committee-of 4 pariiament.

o EEP led a ground-breaking research project called Pegasus. The project aimed to
develop innovative approaches and new ways of thinking about the way farmland and
forests are managed in-order to stimulate a long-lasting improvement in the provision
of public goods and ecosystem services fromyagricultural and forest land in the EU. This
was achieved by engaging a series of stakeholders including agricultural Ministries-of
Member- States, several services of the European Commission; NL bank and food
industry representatives farm advisers, NGOs, and UK stakeholders, NGOs, as well as
research partners from across Europe. The project led to concrete proposals .of
relevance to the future of the CAP such as collective approaches and market-based
mechanisms.

e I|EEP continued to contribute to. debates around rural development through its.
animation of European Network of Rural Development,

To ensure linkages between debates regarding agricultural policy, food and health
e |EEP participated in the IPES Food project on the potential transition to an agro-
ecological food system ih 2030, providing inputs on the futuré of agricultural
production.

To promote a more efficient and sustainable use of natural resources through the
development, governance and appropriate implementation of policies including through a
more circular economy.

o Contributing to break silos among different policy files, sectors and stakeholders, IEEP
participated in debates around the contributien of a sustainable bioeconomy to climate
action .and to the circular economy. We also contributed to raise awareness around plastic
poliution within soils within our iSQAPER project.

e  We produced résearch for the OECD on Policy approaches 1o incentivise sustainable plastic
design focusing on approaches that are already in place or could be developed to
incentivise a shift towards sustainable chemistry thinking at the product design stage -
'benign by design’ and engaged governments, the private sector and civil society in the
process.

o Working with the zero waste coalition, we wrote a paper on-the links between food
packaging and food waste whose findings were widety disseminated in Member States, for
Instance in Spainthrough a conference in Barcelona and miedia coverage in La Vanguardia.

‘To identify and assess the options to achieve the EU’s 2020 and 2050 blodwer51ty targets,
particularly in relation to funding and achieving no net loss. :



IEEP made important contributions to the debates around target. 2 of the.EU Biodiversity
strategy, through capacity building of MS authorities directly responsible for Rural
Development Programming and by doing research on cancrete best practice examples
of how Rural Development Programmes. can suppert biodiversity and nature
conservation, Follow up elements are being submitted to DG ENV, who oraised’|EEP for
the eutcome of the event.

IEEP contributed to several debates on the Post-2020 EU bi odiversity strategy, together

with other experts from NGOs, the European Commission and Member States,

IEEP contributed to discussions leading to the EC’s pollinators initiative as well as the
debate on polfinators within the parfiament for instance by attending ELO/EP Intergroup
‘biodiversity, hunting, countryside” event.on EU pollination.

GOAL 3; Aligning Europe’s resources to sustainability

Srzgats;vr::eblgzig?nng o]fof_u?}:]; Main-outpuits: Aligning Europe’s resources to.sustainability
environment  including @ | ¢ An analysis of 40 case studies on Building civil
greener Multiannual Financial society capacity to support environmental tax
Framework (MEFF), reform

Environmental tax reform-and | o |EEP held a one-day conference in Brussels on 5
private funding: Our work on October 2017 to present the findings of a major
environmental  tax  reform, study for the Eurepean -Commission on the use of
Extended: Producer ‘market-based instruments to address ‘poliution
Responsibility  and  price and resource use, -

modulation was receivedasa | ¢ A report for DG CLIMA on Climate mainstreaming
positive  and  constructive in'the EU budeet: preparing for the next MFF

contribution to the debate in _
the context of the plastics.strategy. We also contributed significantly to an evaluation

- for.the European Commission of the mainstreaming of climatepolicy objectives-in the

EU Budget, a key contribution to the development of the Commission’s proposals for
the 2021-2027 financial framework.



GOAL 4: More effective governance of the EU

= Develop policyideas onthe most | Main eutputs More effective governance of the EU
-effeétive mechanisms for _ o ) _
encouraging'Membe‘rState o Facilitating discussion at the Informal Meeting-of
'_compi'iance_.with_en\,f'iron'mentm ElJ Environment Ministers 'L‘_md_er the BU]gafian
legislation: |EEP. was chosen to Presidency in Sofia
facilitate a discussion among e The Make It Work project, developing drafting
Member State envirdnment principles for EU environmental law for ‘selected
ministers.at the B'L'J:i'gar'ian' subjects including” on environmiental reporting,
Presidency’s informal council in contributing to Commission Fitness Check on the
Sofia on how to improve national issue _
implementation of envirenment o |EEP presented evidence at UK House of Lords for
policy, irncluding better use of maintaining an enwronmental watchdog post-
citizens’ actions and bettér Brexit.
sharing of information, e A report on Brexit negotiations: Equivalence,
s Contribute to the evolution of eﬁnvimnmen;al S%an.d-.ards '-a..n.'d risks o
ieasures. that rés‘Ult- Ii_ n g'éhUintEi_'v ® A..p..a}pl?l'-' on .l_a're_gi_t:.snme Market, Customs Uriion,
“petter” regulation in Europe | _ar.adnt_hg--_gny:ronmgnt_.__ _ -
which  furthers environmental: | ® An article-on Brexit and chemicals policy: No goad
obiectives: Th ro'ugﬁ our Make It alternatives to a Europeai process

Wark project, we coritinued to

_explore how participating member States could achieve the goals set in the better
regulation agenda; looking more partlcula_rl_y at how best to streamline enviranmental
reporting and continued by examining how to promote eco-innovation to help deliver a
circular economy. '

= Ensure’ post-Brexit. arrangements do not lead to environmental damage in the UK or a
weakening of environmental standards in the EU27; In collaboration with leading
envirorimental NGOs, [EEP wrote a number of highly influential reports On various aspects
of the Brexit file, including governance arrarigements, whose findings were disseminated
widely and well recelved by key stakeholders, including EU's Article 50 task force and
retevant. MEPs as well as the UK environmental minister, the Environmental Audit
Committee at the House of Commons and representatives from: the deavolved
administration. We contributed resporises to the consultations on post-Brexit governance
issues” organised by the Scottish Government, and by the UK Department for the
Environment, Food and Rural Affairs,

4  QObjectives, aims and plans for future periods

IEEP's. overarching goal for 2018-2019 is to contribute to ensuring that Europe’s post-2020
agenda brings greater environmental sustaina'bi'lity to the continent, in line with scien__ce-,'
European Treaties: and Europe’s international commitments, including the. Sustainable
Development Goals-and Multilateral Environmental Agreemients.



2018/19 will be a-critical year for environmental policy in Europe, and for the nstitute. Qur key
priorities are therefore:

o Todcomplete the partial tra nsfer of activity, staff and assats to the IEEP AISBLIR Belgium,
to-enable IEEP’s charitable objects to-continue to be metfollowing the UK’'s departure
from the EU.in March 2019. IEEP London will continue Working;-'in".cooDEKati"on'-w'ifh [EEP
AISBL to achieve their common objectives. '

Continue t6-focus on key environmental policy issues,

o Contribute to highlight -and ‘inform key strategic choices for the EU, through our
Think2030 conference and other activities, in the process of electing'a new European
Parliament and in setting a future direction through the European Council discussions
at the Sibiu summit, and the appoifitment of a new Cotmission.

s Continue to advise on’ impacts on Europe:wide and UK environmentat issues that may
arise as a result of Brexit.

5 Public Benefit

The Trustees confirm that they have complied-with section 17 (5} of the Charities Act 2011
and have had due regard to the Charity Commission general guidance on public benefit. The
Institute believes that its independent work helps to inform those. developmg and
implementing European pohcy in such a way that the results are to the benefit of the pubhc-
as a whole as well as the environment. A large and growing number of our reports are freely
available on our website, the accessibility of which we seek to improve progressively over
time,

6 Resources and thanks to staff

During the 12 month period , the number of staff who worked for-IEEP for all or part of the
year, was twenty nine Full Time Equivalents (FTE) including the Executive Director (2016/17
FTE: 27). Associates and an honorary. fellow :also contributed to the Institute’s work
throughout the year, working closely with research staff on a number of projects. Whilst the
Institute is not dependent on unpaid volunteers, we welcomed a number of volunteer
“interns” throughout 2017/18 who assisted us on a variety of projects and tasks in both
Londoh and Brussels.

The Trustees-would like to thank all the staff and volunteer interns who have worked so hard
and so ably to deliver the work of the Institute over the past year.

The Institute continues to have offices in central London and Brussels, which are _a"I_s'o used for
conferences and a series of workshops and seminars. In addition, our work is supported by a
network of partners and consultants in other European countries.

7 Financial Review

The Institute’s funds - have been applied in furtherance of the.company’s objects, as detailed
_-above. In addition, some surplus office space was rented out and:the financial statements
reflect this income and associated costs. lts.assets are held for the efficient operation of the
company.



Total -gress income in the year to 30 June 2018 was £3,115,056 {year to 30 lune 2017:

£3,134,405). Total expenditure on activities in the period was £2,863,009 (2017: £2,911,091).

The gross income and expenditure on activities were similar to the previous period. as [EEP
continued to take tesponsibility as the lead in projects, supported by sub-contractors. Before
taking into account Josses. on foreign currency exchange, the Institute made a surplus in
2017/2018 of £252,047 (2016/2017: £223,314). The loss on excha nge 2017/2018 was £3, 599
(2016/2017: loss on. exchange £223). The net income saw the benefit of the strong. Euro in
the year, as many |EEP projects were denpminated in Euros.

The share of the RURANET surplus was £44,627 (2016/2017: £44,685) taken on a received,
rather than accrued basis and is included with income under the requirements of FRS 102.

The net movement in funds forthe period, after taking in losses and gains on foreign exchange
was.net income of £248,448 (2016/2017: £223,091).

It was pleasing to record a surplus in the period. This was accounted for by the coritinuing
impact of cost saving measures and focus on the mix of income streams and also favourable
exchange rates.

It is expected that the vo[atillty in exchange rates will coantinue and the Trustees feel it is
appropriate to continue to designate reserves for this eventuality. The Trustees have put
mechanisms. in place to try to protect IEEP from the most serious effects of this volatility.
Exchange movements are regularly monitored by the Board.

At 30-_J_u'ne: 20 18-,-..:_51fte‘r foreign excha nge losses of £3,599, tota_]' funds stood at £1,199,700 (30
June 2017: £951,_252_). Further details of the financial performance for the period and reserves
are included in the Financial Statements,

The Trustees are of the opinion that the assets of the charity at the accounting date are
available:and adequate, within the normal commercial meaning attributed to those words, to
fulfil the obligations. of the charity. Other than unfinished projects allowed for in the financial
statements, the Institute's only significant outstandmg commitments are to the lease on its
London office which runs until 2021.

Assets were held on behalf of one. group of organisations as lead partner of a Horizon 2020
project, at 30 June 2018: £27,135 {30 Juhe 2017:£26,837). No assets were held on behalf of
any other charity or Trustee at 30 June 2018 (30 June 2017: nil}. There have been no
significant changes in accounting policy in the period. The financial statements incorporate
the relevant share of the Joint Venture, RURANET which has been included using the cost:
method. Notes providing further information are included elsewhere in the Finangial
Statements. -

Due to the nature of the-charity’s work, it obtains the majority of itsincome from public sector
organisations within thé European Union. The Board has considered the implications of this
on"thé Charity and a separate not-for-profit entity I[EEP AISBL has been set up based in
Belgium. Further information is included in the notes to the accounts-and below.



8 Reserves policy

The Trustees consider that it is appropriate for the Institute to hold:reserves in order-to fund
work in progress and as'a guard against the risk of an uneven flow of income. The need to
fund work in progress is particularly important as the Institute is subject to fluctuations in
cash flow arising from the payment drrangéments under certain contracts with thé Earopean
Commission. The Trustees believe that an unrestricted reserve level in the region of
£1,050,000, excluding designated reserves and net fixed assets, would be a reasonabletarget
appropriate to the current scale of thé Institute’s activities. £1,050,000 represents.
approximately six months cover for forecast operating costs, excluding direct project costs,
based on the 2018/19 budget. The figure takes into account the partial transfer of activities
to IEEP AISBL during early 2019.

At 30 June 2018, total funds were £ 1,199,700 (30 June 2017: £951,252). Of this.£5,000 (30
June 2017: £5,000} were designated for the costs which may arise on termination of the
London lease, £20,000 (2017: £20,000) designated for exchange moverents and £ 32,552
(2017: £32,443) were committed to fixed assets, leaving £1,142,148, broadly equivalent to
6.5 months expenditure cover based on 2018/19 budget, (2017; £893,809 and 5.4 months
based on-the budget at that time). These reserves are effectively the charity’s working capital
and the Trustees consider the level to be adequate at present as they cover six months’
expenditure. Further consideration will be given by the Tristees to the most suitable level of
reserves once the partial transfer of undertaklngs to [EEP AISBL has taken place in early 2019.
The appropriate level of reserves will be determined according to the needs of the charity and
its commitments post partial transfer. The Trustees-and staff are committed to ensuring that -
the level of reserves is adequate and that any reserves are utilised in accordance with the
U’Bj_ect"s'-of the charity. This will be reviewed and monitoréd through strong financial control
by management and by the Board.

9 Treasury management policy |

IEEP operates. principally in- Sterling and Euros and has a policy of minimising the risk of
adverse exchange rate fluctuations and the cost of transfer by retaining balances in either
Sterling or Euros in their original currency for use in paying expénses.in that currency to the
extent required. Where possible any surplus balances are placed in interest bearing bank
deposit accounts,

IEEP seeks to minimise exposure to curréncy risks. in contracts by having sub-contract
payments denominated in the currency of the main contract wherever possible and by taking
other measures to secure exchange rates in advance where this is felt to be prudent.

10 Risk management

A risk assessment and management exercise encompassing the strategic direction,
operations, finances-and staffing of the Institute has been carried out and reviewed by the
Trustees. They aresafisfied that the major risks to which the charity is exposed have been
ideritified and reviewed and that systems’are in place to mitigate the Institute’s exposure to
the major risks it faces. The Trustées review risks annually as part of an on-going process.

10



As part of their review in 2018, the Trustees considered what major risks IEEP might face and
steps to mitigate those risks. In respect of all of these matters, the Trustees considerthat [EEP
‘has adopted policies to minimise any such:risks. Details of the major presumed risks and
-mitigation. measures are dgtailed below.: '

Risk: ' ‘Mitigation Measuires.

Impact on income streams of Brexit and Implementation of Board: Europeanisation
transitional arrangements. strategy, including bolstering presence in

Belgium and other Member States. Careful
! planning.to implement partial-transfer of-

{ undertakingsto allow the objects 6f IEEP to
be furthered through IEEP AISBL and also in
the charity by building income for IEEP
‘London from UK and othersources
Potential retrenchment and./ or loss of Rigorous adherence to high standards-of
major funders and competition for funds work and objectivity and éstablishment of
longer term contractual arrangements
where possible. Planning for costs savings

{ should retrenchment occur

Need to address cash flow challenges 1{ Strong credit control routines; seeking to

including longer payment terms imposed improve payment terms where possible

by some funders and liquidity ‘and seeking short term funding
arrangements

Currency risks Where pos‘s’ib’le; match'ing income and-costs

to currency of contract and using financial
instruments to-mitigate impact of major
currency movements

IT systems beinghacked with'risk to ‘Maintain strong-anti=virus software, ensure
sacurity of data and / or attempted fraud ‘batk-up systems provide regularsectre
back-ups. Strong-financial controls to
1-prevent fraud, Regula'r_ty--taki_ng_._a‘nd
implementing expert advice on IT security

11 Structure, governance and management

The Institute for European Environmental Policy, London (“IEEP”) is a Company Limited by
Guarantee and not having a share capital, and a registered charity. The charity’s principal
offices are in London and Brussels.

[n accordance with the Articles of Association and provisions of the Companies Act 2006,
Trustees/Directors are appainted by applying in writing to become members of the company,
and are proposed for election, by-’the‘-mérﬁl:i:ers-, a_s.a_Dirécto'r and a member-either by, ordinary
resolution at a general meeting or by written resolution and appointed, if the resolution is
agreed by a simple majority of those eligible to vote. Board Directors automatically become
the charity’s Trustees on appointment. Trustees/Directors generally serve for 4 to 6 years,
and are eligible for re-appointment.
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The Trustees maintain responsibility for the charity’s stratégy, governance and risk
management. The Board reviewed its governance model in the li'g'ht of the anticipated
organisational changes, the creation of IEEP AISBL, and the formation of a-Strategic Advisory
Council {SAC). The new model consists of a common core of trustees who serve on both the
London and Brussels entities, supported by two independent trustees in each territory, This
will allow the trusteesto continue to operate as a Unitary board for most decisions but also
to be able to rely on independent trustees where there might be a conflict of interest. The
Umtary Board, mc[udmg all 4-independents, will provide financial and governance over51ght
and support for the executive, while the__SAC contributes more tothe. enwr_onmenta_l priorities
of the Institute. To fulfil this responsibility the board has decided to dispense with standing
committees (the Finance Committee being the only current example). A trustee will be
designated to give special attention to financial matters but they will remain the responsibility
of the whole board, which will continue to-méet quarterly or more fréequently as required.

The Trustees appoint the Executive Director of the. Institute and delegate to her {him}
responsibility for selecting other staff and for the day to day management of the charity; The
Trustees-also appoint'the Company Secretary. Details of the Trustees and officers are shown
below.

Trustees are recruited as individuals who bring refevant skills and experience to the Board.
Recruitment takes place via contacts in.organisations that have environmental interests and
expertise or more widely' when a particular type of more general management experience is
sought.

induction of Trustees includes being provided with relevant information about the charity-and
briefings from the Chair of Trustees, the Director of the Institute and megtings with staff and
other Trusteesas-appropriate: Trustee training is made available to those new to trusteeship
and where new issues arise.

During the year the Board has taken advice'on suitable governance arrangements in respect
of the operation of |EEP London and the recently formed [EEP AISBL , a not for. profit entity
based in Belgium, As a result the Board has identified the need for the Boards of the two
organisations to have both common and independent trustees. The compaosition of the Board
and those who serve on the AISBL Board is detailed below.

Details-of the charity’s wider networks are given elsewhere in the Trustees' report.
12 Reference and administrative information

Directors/Trustees

The Directors of the company are also the Trustees of the charity.
Trustees who served during-the year and since the year-end were:

3 Domingo fimenez Beltran  Retired 6 September 2018
¢ SirJohn Harman (Chair) '

° Patricia Henton MBE:

o Dr Christian Hey Retired 31 August-2018
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° Paul Meins Retired 22 October 2018

o Derek Osborn CB ~ Retired 6 September 2018

L2 Claudia Soares Retired 17 September 2018

° Sir Graham Wynne |

° Herman Wolters .

° Dale Chadwick Appointed 17 September 2018

° Adam Gillingham  Appointed 6 September 2018
Those shown in bold were in position at the date the accounts were approved

For information the members of the Board of IEEP AISBL as at the date of approving the
accounts are shown below:

» Domingo limenez Beltran
° Sir John Harman {Chair)
e Patricia Henton MBE
® Claudia Soares

s Herman Walters.

® Dale Chadwick

Officers

Executive Director of the Institute Céline Charveriat
Secretary Claire Froomberg
Key Management and setting their Remuneration

In addition-to the Board of Directors / Trustees mentioned above, an Executive Management
Group, comprising the Executive Director, the. Programme Heads'and the Head of Finance and
Operations and Company Secretary, operates as'the executive management of the Charity,
with-authorities delegated to them by:the Board.

The Trustees are not remunerated. The salaries and terms and conditions of the Executive
Management Group are set with reference to their responsibilities, comparative
remuneration in similar not-for-profit organisations and. affordability’ by the Institute for
European Environmental Policy, London.

Registration details |

Th'e_.'lnst_itute for European Environmental Policy, London is a Company Limited by Guarantee
and hot having a share capital with Company number 2458951.

It is also a registered charity with Charity number 802956.

VAT Rumber GB 648 7001 33

Registered Office and Principal office
11 Belgrave Road, IEEP Offices, Floor 3, London, SW1V 1RB, UK
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Bankers

National Westminster Bank, Tavistock House; Tavistock Square, London WC1H SXA

Solicitors

Bates Wells and Braithwaite LLP, 10 Queen Street: Place, London, EC4R 1BE

Auditor
Buzzacott LLP, 130 Wood Street, London EC2V 6DL

Reiationships with Others

in the year, IEEP London had one significant associateinstitution —in Berlin (Ecologic, Institute
for International and European Environmental Policy).

We continued to have a joirit venture — Alliance Environnement ‘GEIE, owned jointly with &
French. partner, Oréade-Bréche. Alliance Environnement has been awarded a framework
contract by DG Agriculture for-the European Comm:ss;on

We continued with the joint venture “RURANET EEIG”, owned jointly with three other
partners. RURANET provides the Rural Development Contact Point under a contract with the
European Commission.

in addition the Institute for European Environmental Policy AISBL, a not for profit
organisation, was established in Belgium on. 20 July 2017 (Reglstered in Belgium as an
Association Internationale Sans But Lucratif, No ‘0678767990, VAT No. BE-0678.767. 990
branch office registered in UK as Company No. FC035126 UK establishment No. BR 020220)
it was agreed that during 2019 a partial transfer of undertakings will be made from IEEP
Llondon to |EEP AISBL to facilitate the work of the charity being continued post Brexit. The
Boards of the two organisations.-envisage that they will work closely together pursuing their
objects which have much in common.

At the time of approval of the accounts, the charity was in the process: of-"no.v.at_ing-var-_ibus
contracts o the AISBL. A cash amount of £684,000 will also be transferred to assist'with the
AISBL’s working capital requirements. The transfer of the staff currently employed by'the
charity will take place from the. beginning of the April 2019 payroli month. The charity will
continue to monitor the AISBL’s work in order to ensure that funds transferred are bemg
utilised in accordance with its chartta_ble_ objécts.

Further information relating to the joint ventures can be found in ‘Note 18 to the financial
statements.

Much of our work is sponsored by other charities, and wé are particularly grateful to the
following for their support of our work d.uri_n_g-Z_Gl?/ i8:

e European Climate Foundation

e Callouste Gulbenkian Foundation
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e MAVA foundation and.
s Henrich Boll Foundation

Many projects were funded by the European Commission, the European Environment Agency,
-the Organisation for Economic Cooperation and Development the United Nat:ons the UK
Department for the Environment, Food and Rural Affairs, the Environment Agency, the UK
statutory countryside agencies, the environment’ ministry in Belgium, and the Dutch Ministry
af'the Environment -and other European ministries, NGOs anhd Environmental Agencies. Their
continued support is highly appreciated,

13 Fundraising

The charity does not carry out-any public fundraising:
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Statement of Trustees’ Responsibilities

The trustees {who are also directors of the:institute for European Environmental Policy for the
purpeses of company law} aré responsub[e for prepanng the trustees’ report and financial statements
in- accordance with applicable faw and United ngdom Accounting Standards {United Kingdom
Generally Accepted Accounting Practice).

Company law requires.the trustees to prepare financial statements for each financial year, which give
a true and fair view of the state.of affairs of the charitable: corpany and:of the income: and expenditure
of the charitable company-for that period.

In.preparing these financial statements, the trustees are required-to:
s select suitable accounting policies and then apply them consistently;

a o‘bseNe the methods and principles in Accounting and Reporting, by: Charities: Statement of
Recomimended Practice applicable to charities preparing their financial statements in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireland {FRS 102);

e make judgements and estimates that:are reasonable and prudent;

e state whether applicable United Kingdom Accounting Standards have been followed, s'ubje‘c-t-’to
any material departures disclosed-and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis uriless it is inappropriate to presume
that the. charitable company will continue in operation.

The trustees are responsible for keeping. proper accounting. recordsthat disciose with reasonable

accuracy at any time the financial position of the charitable company and enable them to ensure that

the financial statements comply with the Companies Act 2006. They are also responsibie for
safeguarding. the assets of the charitable company and hence for taking reasonable steps for the
preventiaon-and detection of fraud and other irregularities.

Each of the trustees confirms that:

o so far as the trustee is aware, there is no relevant audit information of which the charitable
company’s auditor is unaware; and'

e the'trustee has taken all the steps that he/she ought to have taken as a trustee in order to make
himselffh'erself aware of ahy refevant audit information and to establish that the charitable
company’s. auditor is aware of that information.

This confirmation is given and should be interpreted in.accordance with the provisions of $418 of the

Companies Act 2006.

The trustees are responsible for the maintenance and integrity of the .corporate and financial

information included on the charitable company’s website. Legisiation in the United Kingdom

governing the preparation and dissemination of financial statements may differ from legisiation in
other jurisdictions.

Auditor

Buzzacott LLP-was appointed asauditor from 4 November 2009. As auditor in office, Buzzacott
LLP will automatically be deemed to be re~appoinied under the provisions of the Companies
Act 2006 until further notice. '
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Small Companies Exemption

The above report has been prepared in accordance with the special provisions of Part 15 of
the Companies Act 2006 relating to small companies and in accordance with FRS 102

‘On behalf of the Board:

Sir John Harman&" .
Chair _

\’l(%/\/@'\,»\ Date: 10 Moot 2019
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Independent Auditor's Report
To the Members of
Institute for European Environmental Policy, London

Opinion

We: have audited: the financial statements. of Institute of European Envirohmental Poiicy, London {the charltable'
company’):for the year ended 30 june 2018 which comprise the statement of financial activities, the balance sheet,
statement of cash flows, the principal accounting. policies-and notes to the. finaricial statements. The financial reporting.
framework that has bieen applied in’ their prepacation is applicable faw and United Kingdom: Accountmg Standards,
incfuding Financial Réporting Standard 102 'The Financial Reparting Standard applicable: in-the. UK. and Republic of
Iretand’ {United Kingdom: Generally Accepted Accounting Practice).

inour op|n|on the financial statements:

* give a true and faif view of the state-of the charitabie company's-affairs as at 30 June 2018 and of its income and
expenditure for the year then ended;

= have been properly. prepared in accordance with United Kingdom Generally Accepted Accountmg Practice; and
» have beén prépared in, accordance with the requlrements ofthe Companfes Act 2006,

Basis of opinion :

We conducted our audit in accordance with International-Standards on Auditing (UK) (1SAs {UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
‘statements section of our repart. We gre |ndependent of the.charitablé company in dccordance with the ethical
requirements that are televant to our audat of the financial statements in the UX, including the FRC’s Ethical Standard
~and we have fulfilled our other. ethical r_espons:b_;lltl_es_l_n accordance with these requirements. We believe that theaudit
evidence we have obtained is sufficient and appropriate ta provide a basis for our opinion.

‘Conclusions relating to going-concern _

We have nothing to report in respect of the following matters in rélation to which the ISAs.(UK) require us ta report to
-yau where;

* the trustees’ use:of the going.concern basis of accounting in the preparation of the financial statements-is not
appropriate; ér

» the trustees have not dis¢losed in the financial statements any identified material uncértainties that may cast significarit
datbt about the charitabie company’s ability to cnntmue to adopt the going concern:basis of accounting for a- perlod of
at [east twelve months: from the date when the financial statements are autharised for issue.

Other information

The trusteés.are respon5|hle for the other mformatmn Theother information compnses theinformation‘inciuded in the
annuaf report other: than the financial statements and our audltcr's report thereon, Qur opinion on the financial
-__s.tat_emen_t_s.does not covér the other: qurmatlon.and, except tothe extent-otherwlse -explicitly stated in our report, we
do not express any form of assurance conclusion thereon. _ _

In'connection wit'h' our-audit of:the'fnanc'ial statements, our- responsibility is.to read the other information and, in doing-
so, consider whether the other information is materially. inconsistent with the finanicial statements or ourknowledge
-obtained in the audit or otherwise appears to be- materially misstated. If we identify such materiat: inconsistenciesor
apparent material misstaternents, we are reqgtiiréd to determine whether there is-a material misstatementin the financial ._
statements '6r a.material misstatement of the other information. If, based on the:work we have: performed, we: conclude
that there is.a material misstatement:of this: other information, we:are required to reportthat fact,

We have nothing to report in-this regard. :

Opinions on other matters prescribed by the Companies Act 2006

In' gur opinion, based on the work undertaken in the course of the audit:

« the information given in the trustees’ report for the financial year for which the financiat statements are prepared is
‘consistent with the financial statements; and

« the trustees’ report has been prepared in accordance with applicable legal reéquirements.
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Independent Auditor's Report
To the-Members of
Institute for European Environmental Policy, London

Matterson which we are required to report by exception

in the light of the know[edge and- understandmg of the charltable company and its enwronment cbtained i the: course of
the audit, we have niot |dent|Fed materiat misstatements. i the triistees’ ‘report. We have nothlng {o report i respect of
‘the following matters in relation to which the Companles ‘Act 2006 Tequirés us o report to you if, in-our opinion:

» adequate accounting records have not been kept or returns adequate for our audlt have not been received from
branches not visited by us; or

* the fnancra[ statements-are not in agreement with the accnuntmg ricords and returns; or

* certain dlsclosures of trustees’ remuneration specified by law are not made; or

» we havenot received ali the information and explanations we reqgire for- ogr audit; br

» the trustees were not.entitled to prepare the financial statements in. accordance Wlth the small companles regtme and
take advantage of the small companies’ exemptions in preparing the tfusteées’ report and from theé reguiremnent to
prepare a strategic repgrt. '

Responsibilities of trustees

As explained mare fully in the trustees’ responsibilities statement, the trustees are responsible for the preparation of the
financial statements and for being satisfied that they give a true-and fair view, and for such intérnal control as the
trustees: determlne is necessary to enable the preparatlon of financial statements that are free from material
misstatément, whether dieto frand or error.

in preparing the financia! statéments, the trustees arée respensible for assessing the charitable compariy's ability to.
continue as a-going congern, disclosing, as appllcable, matters related to.going:concern.and-using the going cancern hasis
of accounting unless the trustées either intend to fiquidate the ¢haritable . company or 1o cease operaticns, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the-audit of the financial statements

Qur abjectives are to obtdin reasonable assurance about whether the financial statéments ds a whole are free fram
material misstatement; whether due to fraud or error, and to issue anauditor’s report thit includes.our-opinion:
Reasonable assuranceis a high level of assurance, but is.not a-guarantee that an‘audit conducted in accordance with 1SAs-
{UK) will always detect a material misstatement when it exists. Misstatemenits can arise from fraud or error and are
considered material if, :ndawduallv orinthe aggregate they could reasonably be expected to influence:the ecanomic-
decisions of users taken.an the basis of these financial'statemients,

Afurther description of our responsibilities for the audit of the financial statements i located.on the’ Flnanmal Reporting.
Councﬂ s website at www.frc.org, uk}aud|torsresp0n51bllit|es ThIS descrigtion forms gart of our auditar’s, report.

Use of our report

This report is made solely tb'_-the"cha_ritabI,e'-:co_mpanyfs:_m_embers’,--as abody, in accordance with Chapter 3 of Part 16 of the
Comipanies Act.2006: Our audit- work -has been undertaken $o-that we might staté to the charitable c'o'mpany""s Jmembers
those matters we are required to state to them in an auditor's. repnrt and faf no ather purpose Ta. the fullest extent
permttted by law, we do Aot agcept or assume respons;blllty to anyone: other than the charitable: company and the
charitable company's members as-a body, for our audit work, for this report, or for the opiniors we have formed.

Edward Finch {Seniar Statutory Auditor)

For and on behalf of Buzzacott LLP, Statutory Auditor
130 Woad Strest

. London EC2V 6DL

Date:

19



Institute for European Environmental Policy, London.
Statement of Financial Activities '
{Incorporating the Summary-Income and Expenditure -Accounts)
For the year ended 30 June 2018-

L Total Total
Unrestricted Restricted ‘Year to. Year to
Note Funds Fiinds 30.06.2018: 30.06.2017
£ £ £ £
Income fiom:
Investmeants::
Intérest received a4 - a4 225
‘Incorne reteived from joint venture 18 44,627 - 44,627 44,685
incorme from propérty (surplus space) 4,852 - 4,852 ‘8,259
Charitable Activities: . _ )
Grants and donations : 2 - 312,248 312,249 207,226
Research:projects. 2,729,803, - -2,729,303 2,854,782
Otherincome _ 23481 - 23,481 18,228
Total Income 2,802,807 312,249 3,115,056 3,134,405
Expenditure on:
Ralsing finds
_ Fraperty rental costs, 4853 - 4853 8,259.
Charitoble Activities: . i
‘Research Projects 3 2545907 312,249 7,858,156 2,902,632
Total Expenditure: 3 2,550,760, 312,249 2,863,009 2,911,091 .
- NatIncome / (Expenditure) 252,047 - 252,047 223,314 -
Other racognised gains and losses _
Net {iossas) /gains on forefgn exchange 3 {3,509) - {3,599): (223}
Net Income/ {Expenditure) and net
movement in funds for the year 248,448 . 248,448 223,001
‘Reconclliation of funds: _ o o ) .
Total Funds Brought Forward at01.07.2017 13,14 951,252 - 951,252 . 728,161
Totdl Funds Carried Forvard at 30,06.2018 13,14 1,299,700 - 1,199,700 951,252

All of the chafity's activities defivéd from continuing operations during the abeva two financial periods.
All rerognised galns and losses arelingluded in the above statement of financial activities,

Thé-fiotés on pages 23 ta 34 farm part of these Finangial Statements.

D_etéif§ of comparative information spiit betweenfunds.is given on page 34 -
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Institute for European Environmental Policy, London

Tangible Fixed Asséts
Current Assets

Debtors
Cash at bank

Total current assets

Liabilities:

Balance Sheet as at 30 June 2018

Note

W o

Creditors: Amounts falling due-

within ane year

Net Current Assets

10

Provision for liabilities and charges

Provisions for amounts that may

result in present obligations as a

result of past evenis-

Total net assets

The funds of the charity:
Urntrestricted Funds
Rastricted Funds

" Totail charity funds

13
14

As at As at
:30.06.2018 30.06.2018
£ £
32,552
2,170,520
444,483
2,615,003
{1,409,501)
1,205,502
(38,354)
1,199,700
1,199,700
1,199,700

‘Asat As: at._ _
30.06,2017 30.06.2017
£ ' £

32,443
615,048
2,423 535

956,815,

(38,006)

951,252

951,252

951,252

The financial statements have been prepared under the special provisions of Part 15:of the Companies
Act 2006 réla'ti'ng'_t'o small companies. ' :

The financial statements were approved by the Board and authorised for distribution

2019 and signed on its behalf by:

e o \
on i Ao M

Xi_rJé{m-Harman

Chair

";/‘,\f‘ -

4 ,
P i . -
%&im_:--wltwwwm-

The notes on pages 23 to:34 form part-of these Financial Statements,

tnstitute for European Environmenital Policy, London _
Company registration riumber : 2458951 (England and Wales)

Vil



Institute for European Environmental Policy, London

Statement of Cash Flows for the year ended 30 June 2018

Statement of cash flows 12 months to
: : 30.06.2018

Net-cash provided by (used in) operating
activities - A (201,844)

Cash flows from investing activities:
‘Interest, joint venture income and rents

from investments 49,523
Purchase of fixed assets _ (18,645}
Net cash provided by (used in) investing
‘activities ' ' 30,878
‘Change in.cash and:cash-equivalents {170,986)
‘Cash and cash eguivalents brougtit forward . 618,048
Change in cash and cash equivalents
due to exchange rate movements. (3.599)
Cash:and cash equivalents carried forward note 9 444 483
12 monthsto
30.06,2018
Net movemnent in funds, 248,448
Net {gains) losses on foreign exchange - 3,599
Depreciation ' 18,536
MNet income from joint venture : . {44,627)
(Increase) decrease in debtors (365,983)
Increase.{decrease) in creditors : (57,269)
Increase {decrease) in-provisions 348
Loss on-disposal of fixed assets: B
Interest received - (44)
Income from property ' __{4,852)
' ' _(201,844)

The notes on pages 23-to 34 form part of these Financiai Statements.
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12 months to
30.06.2017

14,037

53,169
(33,793)

19,376

33,413

585,858

(223

12 months to
30.06.2017
223,091
223
24,163
(44,685)
(723,731)
541,601
1,859

(225)

(8,259)
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Institute for European Environmental Policy, London
Notes to the Fmanmal Statements
For the year ended 30 June 2018

Accou nting Policies
Basis.of Accounting
The following principal accounting policies. have been consistently applied in preparing these financial statements. .

The Financial Statements bave been.prepared under the historical cost:convention with iters reconised at-cost or
transaction value unless otherwise stated in the relevant accounting policies befow or thee notes o t__he'sé' Financial
Statements, _

The Financial Statements have been prepared in accordance with Accounting and Reéporting by Charities: Statement
of ‘Recommended Practice applic’a_l’jl__e ta charities preparing their Financial Statem‘ents-_in accordance wﬁith the
Financial Reporting Standard applicable in the United Kingdom and Republic of treland (Charities SORP FRS 102)
issued on 16-July 2014 and Update Bulletin 1 issued on 2 February 2016, the Fmanaa] Reportmg Standard applicable
in the UK and Republic of [reland (FRS 102) and the Charities Act 2011,

The-charity constitutes a public:beneﬂt:éntit’v-as._d'eﬁh'ed by FRS 102.

Critical dccounting estimates and areas of judgement

Preparation of the financial statemenits requires the trustées to-make significantjudgements and estimates;
The iteriis fn the financial staterfients where these judgeménts and estimates have been madeinclude:

# Estimating the useful economic fife of tangible fixed assets for the purposes of

calculating the depreciation charge;

¢ Estimating the recoverability of debtors and determiriing-any nacessary provision for

bad or doubtfui debts;

¢ Estimating the tiability for recovery.of income by funiders, as detailed in note 11; and

¢ Determining the basis for the allocation of suppart and governance costsacross the:

charitable key areas of activity.

Agsessment of going congern

The trustees have asséssed whether the use of the going concern assumptlon is appropnate in preparmg these.
Financial Statements. The trustees have made this assessment in respect to a period of ane year from the date of
ap_prova_l ofthese: Fmanc:a_l Stataments.

The trustees of the charity have concluded that there are no material uncertainties related to events or conditions
that may cast significant doubt on the ability of the charity {o continue as a going concern: The trustees are of the
opinion that the chanty will have sufficient resources to meet its liabilities as. they falt due The most’ slgmflcant areas
of judgement that affect items in the financial statements are detailed above. With regard to the rext accounting
period, the year ending 30-Jurie 2018, the most significant issues that affect the carrying value of the assets-held by
the charitable company-are the availability of grants and funding from institutions, especially given the referendumm
decision in the United Kingdom regarding membership of theé European Union.

Recognitiony of income and ekpenditure under FRS102

Under Section 7 of SORP-2015 Recognition of expenditure, charities mist recognise a liability for the cost of ali:
benefits ta which employees are entitled at'the réporting date that have yet to be patd. This includes annual (eave:
earned but not taken at each reporting date. Employee benefits include all costs :ncurred by the charity in exchange

for the services of its employeas.

The charity has adopted the cost niethad of decounting for its joint ventures under FRS 102.
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Institute for European Environmental Policy, London
Notesto the Financial Statements
For the year ended 30-June 2018

income: Classification

Income Recognition
Incorme Is recognised whien the Institute becomes entitied to the incoime, it is probable the amounts will be received
and the amount.can he measured with reasonable certainty.

Grant income is recognised in full when the Institute becomes éntitled to the incame unless it either relates to a grant
for a specific future period or is a_'per.formance--r_eiated_:grant.

lncome recewabie under performance related: grants and ‘contracts.for services: prewded are recggnised to the.extent
that the relevant wark has bzen performed. income received in. advance of work performed js-deferred.

Grants are considered fo be restricted where the donor attaches conditions. to the use of funds and where the
.outcome will remain in the public domain. Research. project income is where: the funder is the principat recipient of -
the project fmdlngs.an_d_.lncome is considered to he part- of the core activitiés.

Interest on funds held on deposit is included when ‘receivabie and- the amount can be measured rehablv by the
charity; this is normally upon notification of the interest paid or payable by the bank..

Income from property i§ recognised when it is earned by the charity under short term leasing arrangements.

Expenditure _

All expenditure is accounted.for an.an accruals basis and has been’ classified urider headings that aggregate all costs
refated tothe category. Wherever possible costs. afe directly attibuted to these headings. Costs com mon to more than
one area are apportioned on the basis described inNote 3.

Indirect costs are those COsts incurred in support a'f'th'e charitable objectives.

All support costs, including governance costs, have hieen allocated to charitable activities, because any apportionment
hetween expendlture headings would be :mmatena!

Foreign CurrenCIes

Transactions-during the year in feresgn currencres have been translated anto sterling at an-avérage rate for the. pericd
and closing balance sheét year end halancés-have beén revalued at the exchange rate ruling at that date where
=applitabie' All. differences o exchange are. reﬂ:ect'ed”i'n the‘"Sta’tement' o'F Fi’h'a'n'cia[" Activiti’e‘s A designated reserve has

'future permds

Pension Scheme Arrangemerits _

The .company makes contributions to personal money purchase pensior schemes for each: -elig‘ibl_e‘ employee, the
assets of the schemes-being heid separately from thé assets of the company. The gension ost-chargé represents
contributions: payable to the schemes. Where employees prefer to:make coniributions to their own schemes
additionhal Femuneration s’ paid-te enable them to be treatéd on an equal basis. These additional payments are
included in gross pay in note 4.

Tangible fixed assets
Tangible fixed assets costing more than £500 are capitalised at cost, All fixed assets relateto furniture and equipment.

Depreciatien is provided on. a.basis which will write off the cost of fixed assets over their estimated useful fives by
equal annual instalments. The.estimated life of the fixed dssets is four years,
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Institute for European Environmental Policy, London
Notes to the Financial Statements
For the year ended 30 june 2018

‘Stocks
No value has been ascribed 16 the stocks of publlcatlons on the baS|s thatthe majonty of these are given away and it
is therefore considered prudent to.accountfor all productmn costs.in the penod they were. lncurred

Fund Accounting _

‘Restricted funds-are funds which-are'to be used in accordance with spéc‘if‘c restrictions imposed by the danor.
Uniestrictéd funds are funds which are‘available for uséat the discration of the trustees in furtherance of the general
-objectives of the charity. Designated funds are those where the Trustees have set funds aside for: partn:ular purposes,

Provisions: . .

Provisions ate-recoghised. when'thé:charétab!e'r:ompé'nv has a jegal or constructivé present obligation.asa resultof o
-past event, it is likely that atransfer of econamlc bengfits will e required to sett[e the. obllgatxon and thevaiue of the
ohligation can be reliably estimated.

Accounting for Joint Venture _

The Charity's investment in'Ruranet EEIG has been accounted for as a joint veénture and the cost method has beén
adopted under FRS 102 The charity-does not have control of th‘é-_entity, asthe agreement d_i'c_tates.tha_t-th'e.}key
decisions require the consent of alt partners, Ruranet's profitis recharged tothe four partneisequally.

Debtors

Debtars are recognised at their settlément. atiount, iess any prowsmn fornon recoverabllity Prepayments are-vatued
at the-amount prepald They bave been discounted to'the present value of the futurescash receipt where such
discountingis materiat.

Cash at bank and in hand

Cashvat bank-and in hand representssuch accounts and instruments that are available en demand.or have a maturity
of less than three months from-the date _df acquisition. Depasits-for more than three months but tess than one year
have beeni distlosed as.short tefm depasits. Cash placed o deposit for mofe thanone year is disclosed.as a fixed
-asset investment: :

Creditors and provisions

Creditors and provisions are recognised wheri there is:an obligation at the balance sheet daté asa resultof a'past’
event; it is probable that a transfer.of economic benefit will be required.in settiement, and the amount of the
settlement can be estimated -reli'a'bz_ly'.. Creditors and.provisions are recoghiséd at the arnount the charity anticipatesit
will pay to-settle the debt.
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‘Grants and Donations Receivable

Eurapean Commission various Grants

MAVA Foundation

European Climate Foundation
Callouste Gulbenkian
Heririch Boll Foundation
‘Others {Donatians)

Total Expenditure.

Costs of raising funds:

n réspect of property income
Costs of charitable activities in
furtherance of the objects:

Grants
Projects
Support costs:
Sub Totafl expenditure on
charitable activities

Donations ~ Grants Year to Year to
Unrestricted Restricted 30.06.2018 30.06.2017
£ £ £ _ £
- 189,647 189,647 169,989
- 36,583 36,983 14,954
- 71,918 71,918 10,782
. 10,720 10,720 9,138
- 2,981 2,981 -
) - 2,363
- 312,249 312,249 207,226
Direct Year to Yearto
Project Staff Cther 30.06.2018 " 20,06.2017
Costs Costs Costs. “Total Total
£ £ £ £ £
- - 4,853 4,853 8,259
76,508 187,724 48,017 312,249 204,863 |
944,228 1,225,904 282,090 2,452,222 2,594,620
- 53,400 40,285 ‘93,685 103,349
1,020,736, 1,467,028 370,392 2,858,156 2,902,832
1,020,736 1,467,028 375,245 2,863,009 2,911,091
(note 4)
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Total Expenditure {continued}

Other Costs include

Property occupancy costs:

- pperating leases

- other

Staff planaing days.

Telephone, pastage., copyingdnd
stationery:

- operating leases

- other

Auditars remuneration:

- current year

- in-respect of prior year

- accountancy and other assurance
services

Payroli services

Legal and professionai

Depreciation
Loss on disposat of fixed assets
iT'and computer support

irrecoverable VAT
Othercosts

Total othercosts

Costs of Yearto Yearto
raising funds Projects Support’ 30.06.2018. 30.06.2017

: Total Total

£ £ £ £ £

3,397 71,448 2,827 77,672 58,895

1,456 50,317 3,734 55,507 - 88,435
- 7476 - 7476 4,404
- 51,976 - 51,926 45,550
- - 8,040 8,040 9,500
- - {1,700} (1,700} (175)
- 14,167 - 14,167 -
- 6,633 - 6:633- 3,436
- 2,620 19,776 22,396. 26,405 -
. 17,861 675 18,536" 24,163.
- 21,170 800 21,970 29,023
- 1,713 . 1,713 4,865
- 84,776 5,133 90,809 45,962

4,853 330,107 40,285 375,245 344,503
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Total Expenditure {continued)

Basis of allocation of staff and ather expenditure

_Costs of raising funds: expenditure and. bhasis of silocation

Nature of expenditure Allocation basis

Estimate of staff time
Actual and estimated use
Actual and estimated use

Staff salaries and pensions
Property occupancy costs
Services and other operating expenses

Total

Grant.and Project expenditure and basis of allacation

Nature of expenditure Allocation basjs
Staff salariés and pensions.

Property occupancy costs

Services and other operating expenses
Professional fees

Dépreciation and loss on disposal

Estimate of staff time

Pro rata to staff cost.allocation
.Act_uél and estimated.use
Actual and estimated use

Pio rata to staff cost allocation

Total costs. allocated

Direct project costs
Total resources expended on research projects’

Support expenditure and basis of allocation

Nature of expenditure Alloeation basis
-Staff salaries and pensions.

Property. accupancy costs

Services and ather operating expenses
Professional fees

Estimate of staff time

~ Pro rata.to staff cost allocation
Actual and estimated use
Actual cost main audit-and
governance

Depreciation and loss on disposal -Pro rata to staff cost allocation

Total

Other recognised gains and.losses

{Losses) / gainis on foreign exchange.
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Yearto. Yearto
30.06.2018 30.06.2017
Total Total
£ £
4,853 8,259
4,853, 8,259
Year to Year to
30.06.2018 30.06.2017
Tatal Total
£ 3
1,413,628 1,291,803
121,765 131,506
167,061 125,367
23,420 4,542
17,861 23,225
1,743,735 1,576,843
1,020,736 1,222,640
2,764,471 2,799,483
‘Year to Year to
30.068:2018 30.06.2017
Total Total
£ £
53,_400 52,145
6,561 7,165
6,933 8,477
26,116 34,624
675 938
93,685 -103,349
Year to Year to
30.06.2018 30.06.2017
Total Total
£ £
{3,599) (223)
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Headcount Full time equivalents
_ Year _t'o' Year to ‘Yearto - Yearto
Emaloyee information . '30.06.2018 30.06.2017 30.06.2018 30.06.2017
' Na. HNo.. No, No,
The average nurber of employees {Full time. equiualents] diring
the period was:
Director, management, research.and weiting 32 26 22 19
Financa #nd administration. i 12 7 2
41 38 29 pr
Year to
30.06.2017
The tatal coits of these emplayees were: £ £
Wages 2nd salaries 1,211,378 1,102,608
:Social Security costs 176,240, (167,628
Pension- 69,292 - §4,539
1,456,910, 1,334,776
Other:staff:costs: io,iig 9,172
Total staff costs ' 1,467,028 1,343,848
‘Yearto Year to
30.06.2018 30.06.2017
_ No. No.
Number of employees who r_ec_e'ived anauailised amoluments in
the rangds between ;
£60,001 and £70,000 - . 1
£70,001 and £80,000 1 1

Pensian contrlbutmns it thie year to 30,06. 2018 for hlgher pald Employees were £3,779 [vear 10 30.06.2017 £12 FE3) .
Pension contribution$ were made:during the pericd in'relation to-the one higher paid; emplovee, )

Total remuneration. {including sociai secur!n,r and pensians rosts) ofthe: key mafidgament teaim comprising the Executive:
Directorand the Executive Management: Group-ware: Year t0.30: 6. 2018; £505,249  {year to 3_0.6,201?.{48_3,228 Asres
stated).

During the year to 30 June 201810 payments were made Yo members of staff relating to redundanéy; The amount was
thereforé-nil. {Year to 30.06.2017 ane staff member.cost: £558)

Transactions with.Directors

Tha Directars, who are also the Trustees for the chantable actmtles of the Institiite, received noremuneration for -
services reridered during the year. Properly approved expensas Wwere incurred relating ta B. Directors In resper:t of their
duties as trustees.of the charity In the year totalling £6,068 (year to 30.06.2017 ~expenses relating 10 9 Birectors
£5,938). These expenses:coverdd travel , accomodation and subsistence asiociated with attending Board meatings and
Finance Committae meetings and other meatings associated With Governance in London arit Brussels Some of these,
ekpenses-weate incurred directly by IEEP, others weré reimbursed to the Directars.

Taxation

THe cormpany is taking advantage of the reliefsavailabie for registeréd Charities from tak charges and, therefare,
ne provision for taxation has been made.

Tangible Fixed Assets. “Funitirg &
Equipment
Cost. £
Brought forward at 1 luly 2017 147,434
Additidns: 18,645
Disposals. : (5,440}
Carried forward at 30 lune 2018 160,639
Erepreciation
Brought forward'at 1 July 2017 : 114,991
Charge for the year - , 18,536,
Efiminated. on Disposal 15,4400
Carried forward‘at 30 June 2018 128,087
Net Book Value .
AL 30 june2018 32,552
AL 30 June 2017 ) 32,443

All assetsare in use for charitable porposes,
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. As:at Asat
8- Debtoss 30.08.2018 30.,06.2017
) . £ £
Tradedebtars ' 667,415 577,648
Prepayments and. accried income . 1,446,274 1,192,104
Lash advance tojoint ventura 28,203 876
MAT debtnr . 330 15,534
Other debtors,” 27,298 18,025
2,170,520 1,804,537
All:amounts fall due within one year.
. : Asat Asat.
9  CdshatBank 30.06.2018 30.06.2017
Bank 444,483 619,048
444,483 619,048
: . -As at Asat
10 Creditors: Amounts falling due within one year '30.06.2018 30.06.2017
) £ £
Trade creditars ' 161,878 289,576
Taxation.and Social Secutity 30128 48,368
Holiday pay aceruals, ) 81,007 67,645
Amourits held for Third Parties {(sé& note 16} 27,135 26,837
Rent deposits - -
Ceferred income {sde biglow) 168,769 276,701
Accruals 940,584 757,343
1,409,501 1,466,770
_ Asat As at
Deferred jricore: ‘30.06.2018 30.06:2017.
£ £,
Balance brought farward: .
Research projacts - 35,757
_ Grantsand danations 276,701 197,336
Released in-theyear {276,701} {233,093)
Deferrad in the yéaf:
Research projects 62,807 _ -
Grants and donations 105,962 276,701
-Balance carrted forward - . 168768, 276,701,
A% Provision for lizbilities.and charges
A gt As at
‘30.06.2018 30.06.2017
. £
Provisions brought forward at 01.07.2017 38,006 36,147
Increase/ {Becraase) in provisioh during the:period 345, 1,859
Provisions carriad fo rward ar 30,06.2028 38,354 38,006

The. provlsmn relates to the poteéniial recovery ofincorrie on tertain prUJEI'.'tS whera there exfsts some uncertainty
in what the final figure recoverable might be, This may arise hagause of the findings of project audits by fundersor
where astimated amcunts have beein used i calcuiatmg revenue which.can onl\,' pe.confirmed-when pmJect
Accounts.are finalised orwhere guidelines have begn clarified during the period of a projéct by fundars cn what
may be recaverable under c_ert:_si'n -f‘l_.lndi_n_g schemes. There are also certaln matters which are still to'ba clarified by -
furiders.
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Financial Commitments

The company is committed to making the fpl'l_omif'in_g-opera_ting_-_leasg payments gver the fife of the leases.

As at As.at Asat Asat

30.06.2018 30.06.2017 30.06.2018 30.06.2017
Property and equipment leases:
amounits payable over the
remaining life of the leases . Property Property Equipment Equipment.
_ £ £ £ £
Up to one year 77,344 66,974 - -
Oneto five years 138,547 " 155,944 - -
Total 215,691 222,918 - -
Unrestricted Finds
Balance at Income & . Funds’ Bdlance at
01.07:2007  othergains Expenditira transfers 30.06.2018,
£ £ £ £ £
Unrestricted Reserves 926,252 2,802,807 {2,550,769) (3,599) 1,174,700
Desfgnated Foreign Exchange Fund 20,000 {3,599) . 13,599 20,000
Designated Premlses Fund ) 5,000 - - - 5,000
Total Unrestricted Funds 851,252 2,799,208 {2,550,760). - 1,198,700

Designated Foreign Exchange Fund

The Institute reports in Sterling but-conducts its. operat:icms in Eures, Sterling, US Dollars and other currenciés.and accounts

for forejgn’ exchange gains and losses which may arise-on thase. transactions during the year. In additaon the Institute re-
values its bank ; creditor and debtor. balances denominatéd in currency at 30.fune eachyear at the year end conversion rate

to. Sterling. The Trustees have decnded that they wcu!d I;ke to continue to deSIgnate 2 foreign-exchange fund given the-

uncertainties i in-exchange rates. The balance des_igna_ted at 30.06.2018 js £20,000

Pesighated Prefises Fund

Obligations may arise when theoffice leases terminate. The London office lease is diie to end in 2021°and the Brussels office
lease was terminated duting the'period when the office maved and the néw lease was taken-out in the name of IEEP A{SBL.

The. designated sum is for future obligations which may arise on concluding its current of'fii;e?Ie_ase.i'n.Lo_ndqn'(difa{)idatiéns,

et}

‘Restricted Funds-

Thie restricted funds all relate ta prc':'_j_ec‘t's carried out aspart of 't"he-core: work. No amo unts remained unspent at 3OJ_L_m.e

2018 (30 June 2"[]3.‘7';-._.£_ni|).

Legal.étatqs and post balance sheet event

Institute for European Environmental P'ojlic_y,' Landori is a compa ny limited by guarantee; and not having a share capital,
governed by its Memiorandum and Articles of Association, Every.-membé_r'uhd;erta kes to contribute to the assets of the
company, if it is wound up,'a sum niot exceeding £1.- At the 30 June 2018 company hiad 9-members {30 June 2017: 9.

The company is a registeréd chakity nuniber'802956..
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Legal statls and post balance sheet event {caritinued)

During thie period the Board reviewad the potential implications on'the activities of the Charity of the referendum
decision for the Unpited Klngdom to w:thdraw from the European tnion (Brexrt] As it wasclear that the Chanty might not’
be ehgable for.some sources of European funding once LK leaves.the EU, it was ﬁecnded to. estabhsh a Not for Profit

entity based in Beiglum Thelnstitute for European Enwronmental PoltcyAlSBL{lEEP AiSBLywas establ:shed with its Head

-Ofﬂ:e in Brussels. The registered numberof. IEEP AlSBLIs 0678 767 990 andithe VAT numiber is BE- 0678 767.990. The.

Ob;ects Df IEEP AISBL and Arttcies are snmalar 1o, those ofIEEP London Several Board members serve on both Boards buf

proc_es_s .o_f- rovating va_r:gu_s. _con_tr_acts to the AISBL_ indera pa rtlal transfer of: underta k!n_gs Acash _amount_of £684,000

“will also be transferred to assist with the AISBL's working capital requirements. The transfer of the staff currently

emploved by the- charity wil take place from the beginining af April payroll month. The charity will contmue te manitor
the AISB}.'s workin order to énsure that: funds are being Utl|l.5€d in accordance: with its charltable objects.This will allow.

-for the objects of IEEP London 1o be contmued for those projects funded by European Institutions. The Boards will

continue.to co_n_mder_ how the two lEEP entities may best wark together to- further their comman objects.
Amounts held for Third Parties

Duting the period the charity has-workéd with the European Commission Directorate-General Research and has been
administering furids.on their behalf. IEEP has rio‘powers to'make. payments from these funids except as.directed by the

‘European Commission. The balance held at 30June 2018 was £.37,135 (30.06.2017: £26,837)

£
Ralignce held at 1 July 2017 ' . 26,837
Fuhds received in the period ' .
Dishursements made _ . .
. Revaluation to year end exchange rate for halange held in Euras 298
Balance held at 30 June 2018 {inciuded in-bank and in-other creditors) 27,135

Agcounting for retirement henefits

Thé charity makes contribufions to individual monéay pur_chas'e schemes on behalf of its staff as described in note 1.

-Contributions inthe year fo'these schemes Were £69,292 {year to.30.06.2017: £ 64,539).

Investments.inJoint Ventures
. "A[Iiancé Environnement GEJE
Durmg 2006 the Institute estabilshed a joint venture, Aflfance Environnement GEIE, a company incorporated in ‘Belgium.
The cost of. thisto the’ Instltute was £3 A00 which consisted only of the acquisition of 50% of the ordinary share capital of
the joint venture, The Jcnnt venture wWas 1nl:orp0rated to: act as a collection agent for its shareholders. The: costs of
_est_abilshar_t_g_jche_ venture. ha_\ge..been treated as. e_;:pendlture_ in 2006 as-there is no- expectation of recovering ihe. initial
ouflay. The Institute's share:of the profit for the year is-£4583 {year to 30.06.2017: loss of £206) and, due 1o the fact that itis

immatérial, it has not been.consolidatéed into'these Financial Statements.
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18 Investments in Joint Ventures {continued)

19

b Ruranet EEIG

Investment in joint venture

The charltv bas 25% of the veting rights in Ruranet EEIG. The other 75% of voting.rights are held in.equa! shares by three-
athermembers. No member has-control of the company-anid on this basis it has been sccounted for as 3 joint venture

Ruranet EEIG.is'd compaiy reg;stered in Belgiurh, nimber0547.717. 824, The. campany was incorporated.on 24 February
2014 and its stated business is'the operation of the:Rural- Deve!opment Contact Point under a contract with'the European
-Comrission

The results of Rurgnet EEIG-for the period-ended 30 June 2018 are dsfoliows?

Profit and loss account _ o o

~ Total IEEP's share. Total |EEP's share

Year ended for Period Year ended.30 far Period

30 June 2018 25% _ June 2017 25%

£ : £ £ £

Turnover 3002467 750,617 2,825,366 706,342
Cost--'of*sal_és : (2,417,801} (604,450) {2,278,420]). {569,605}
Gross profit ’ 584,666 - 148,167 54'6}9'45:' .1_3_6;'737
.Ad_ministrationj-expen'ses_ (398,507) (99,627 (367:482) {91,871}
‘Profit an ordinary activities before tax 186;159 46,540 179,464 44,866
Taxation - - -
Profit on ardinary activities after tax 186159 46,540 179,464 44,866

-——.—-....._J__—-—-....L....,..._.—r_m,..__._l_

Note: IEEP's share of Ruran&t net income !S included in. IEEP" g results whenitis. recewed in accordance w:th the cost
method adopted under FRS 102,

‘Bolance shieet . .
Total ~ - |EEP's share “Total IEEP's share
Year erided for Periad Yearended 30 for Period
30June 2018 Iine 2017
25% : i 25%
£ E £ £
Fixed assets 27418 6,854 33,951 8,487
Current assets 1,763,827 440,957 1,677,432 419,358
Creditors-falling due within one year {1,791,245) {447,871} {1,711,383) {427,845)
Net assets - - - -
Contingent Liability

. The 'I_ nstitute enters inta a variety of funding arrangements under whichiit is accountable tothe funiders forthe.
application of resources provided. Where these are subject to audit, this'may occur in'a period subsequent to thatin

which'thie project was-delivered-and income fecognised. Theré is an engaing risk-that. Funder auditsmay disallow i income
previously ¢laimed.

20 Impact of financial instruments

The imgact of finencial instruments in place at'the year énd was.estimated to be a cost 6f £ nil {30 June
2017: £nil) tréated as part-of-the gains and losses on e_xi:_hahge.

There'were no financial instrements at 30 June 2018 or 30 June 2017.
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For the year ended 30 June

.Statemient of Financial Activities

2018

{Incorporating the Summary income and Expenditure Accounts}
For the year ended-30 June 2017

21 Prior Period movements in funds

income from:
{nvestments: -
interest received
income received front joint venture
income froriy property { surplus space)
-Charijtable: Activities:
Grants and donations
Research projects

Other income

Total Income.

Expenditure on:
Raising Fands:
Property rental costs

Charitable Activities:

Regearch prajects

Total Expenditure

Net:{Expenditure) / Income.

‘Other recognised gains and losses
Net {losses)/gains on foreign exchange

Net {Expenditure) / Income and net

‘meavement in funds for the year

‘Reconciliation of funds:

-Tofal Funds Braught Forward at 01.07.2018

Total Funds Carried Forward at 30.06:2017

Total
Unrestricted Restricted '\,_fEa'r to
Note Funds. Funds 30.06.2017
£ £ £

225 .- 225

18 44,685 - 44,685
= 8,259 - 8,259
2 2,363 204,863 207,226
2,854,782 - 2,854,782

19,228 - 19,228
29729,54% 204,363 3,134,405

2,979,542 204,863 3,134,405

8,258 - 8,259

3 2,697,968 204,863 2,902,832
3 2,706,228 204,863 2,911,091
223,314 - 223,314
3 ' 1223) - {223}
223,001 - 223,091

728,161 - 728,161

1344 951,252 - 851,252

All gains and-iosses arising'in the year have been recogniséd above and arisé from co:ntihljing operations.
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